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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2018, unaudited
operating results of the Group (as defined below) were as
follows:

- Revenue reached approximately HK$185,464,000
representing an increase of 4.7% compared to the
same period of the previous financial year;

- Loss attributable to owners of the Company for
the six months ended 30 June 2018 amounted
to approximately HK$15,716,000, while loss
attributable to owners of the Company amounted
to approximately HK$23,748,000 from the same
period of the previous financial year;

- Basic loss per share for the six months ended 30
June 2018 based on weighted average number
of ordinary shares of 533,570,000 issued was HK3
cents;

- No dividend was declared for the six months ended
30 June 2018.
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INTERIM RESULTS FOR THE SIX MONTHS ENDED
30JUNE 2018

The board of directors (the “Board”) of U Banquet Group
Holding Limited (the “Company”) hereby announces the
unaudited condensed consolidated interim results of
the Company and its subsidiaries (the “Group”) for the
six months ended 30 June 2018 (the “Interim Period”)
together with the comparative unaudited figures for the
corresponding period in 2017 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 June 2018

BE-SE—-N\EXA=1
AU AEA 2 s

SEEZEREBR LR ([KAAF])
Exe (258 EUEMRARR
REWBAR (AEEDBE_F
—N\FERA=+TRALEREA ([HH
HRD 2 AREEREAG S P HE
BER T FRP . REEZ
g FmT

FHAGEZEKER

BHE-ZT—/\FRA=1THLLRREH

For six months ended
30 June
BZEXA=+H

WEREA

2018 2017

—E-N\NE ~—F—LF

(Unaudited) (Unaudited)

(REEER) (CREER)

Note HK$'000 HK$'000
Mok FHET FHET
Revenue & 4 185,464 177,162
Other income HEaA 945 514
Cost of revenue G DN 5 (51,020) (46,647)
Employee benefit expenses ETREAMAXL (49,406) (53,388)
Depreciation e (7,634) (9,937)
Operating lease payments KT E R (38,582) (40, 412)
Utilities expenses NEFZHEF T (17,010) (16,158)
Other expenses HEMAXZ 6 (37,643) (35,167)
Gain on disposal of financial HERA T EF AER
assets at fair value Z oA E W=
through profit or loss 468 408
Fair value (loss)/gain of BRATEFABRZ
financial assets at fair value CREEZATE
through profit or loss (E18) e (143) 565
Other gain H bl s 4 206 295
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2018

BHSESZHEBER &)

BE

Z-N\EFERA=THIEREA

For six months ended

30 June
BZ~A=1+H
1EXEA
2018 2017
—E-NE —T—+tF
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$’000 HKS$'000
B 5 FHET FAT
Operating loss KEEE (14,355) (22,765)
Finance income EuR 3 ON 233 98
Finance cost B 75 P AR (1,277) (858)
Finance cost — net RS AR —F 58 (1,044) (760)
Loss before income tax BTSRRI &R (15,399) (23,525)
Income tax expenses Frisfif X 7 (317) (223)
Loss attributable to owners of EEDAYIN/NGTE FS PN
the Company for the period (L8 (15,716) (23,748)
Other comprehensive income Hfth 2 E U A K B XX
and expenses
ltem that will not be re-classified TE&EFHEEERE 2
to profit or loss: BA :
Exchange difference arising BMEF2NEBEL
on translation & W =5
to presentation currency (403) 1,038
Total other comprehensive BRNEMEER S 8%
expenses for the period (403) 1,038
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2018 =

FHRGRE2EBER @

ZZE-N\FARA=TRHIANER

For six months ended

30 June
BEA~A=1+H
1EX1EA
2018 2017
—BE-N\E —ZT—+FF
(Unaudited) (Unaudited)
(REE®R) (REER)
Note HK$'000 HKS$'000
B 5 FHET FAT
Loss and total NAEHEE ARG EE
comprehensive expenses PENEE L
attributable to owners of
the Company (16,119) (22,710)
Basic loss per share (HK$) BRERNEE (BT) 9 3cents Bl 5 cents Bl
Diluted loss per share (HKS) GiR#EEEE (BT) 9 N/A i F N/A A3 A

Dividends (HKS)

s (Bx) 8
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 June 2018

HRGEEERER
R=B—\FXA=TH

30June 31 December
2018 2017
—BE-N\E —ZT—+%F
~A +=A
=+8 =+—H
(Unaudited) (Audited)
(REEX) (& #|Z)
Note HK$'000 HKS$'000
B 5 FHET FAT
ASSETS BE
Non-current assets FREEE
Property, plant and equipment I EN NS S 10 33,954 43,260
Investment properties REYE 107,935 108,365
Rental deposits Heke 8,514 12,351
Goodwiill EES 21,535 21,720
Deferred income tax assets BIEFTISHMEE 5,392 5,345
177,330 191,541
Current assets REBEE
Trade receivables E 5N IE 11 1,304 1,955
Deposits and prepayments Be RFENHIE 12 109,528 25873
Current income tax recoverable — AJ Yk Bl BN HAFT 15 F4 261 571
Financial assets at fair value BRAFEFABRE
through profit or loss LERMEE 13 706 3,447
Cash and cash equivalents RERREEEY 156,166 196,335
267,965 228,181
Non-current assets held BEHENERBEE
for sales 14 - 32,182
Total assets HmEE 445,295 451,904
EQUITY s
Equity attributable ANREEAEEER
to owners of the Company
Share capital [ 15 5,580 5,580
Share premium &= B 236,120 236,120
Other reserves HibfEE 16 34,351 31,620
Accumulated losses REtEE 16 (158,075) (142,359)
Total equity wmER 117,976 130,961
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CONDENSED CONSOLIDATED BALANCE SHEET

(Continued)
As at 30 June 2018

HPEGEEEEER &)

RZZE—N\FXA=+H

30June 31 December
2018 2017
—E-N\F —T—tF
<A +=A
=+H =+—H
(Unaudited) (Audited)
(REEZ) (& #&Z)
Note HK$'000 HK$'000
B 5 FHET FAT
LIABILITIES afE
Non-current liabilities kRBEE
Accruals, provisions EETER BHEK
and other payables H b fE A FRIE 17 4,500 4,500
Deposits received B W% & 17 4,938 4,653
Deferred income tax liabilities RIEFEH A G 24,899 24,769
Provision for reinstatement costs & 18 Bk 2 # & 3,314 3,278
37,651 37,200
Current liabilities REEE
Trade payables B SN IE 18 13,414 17,550
Accruals, provisions and JEETEA  BELE
other payables th J& 1~ TXIE 17 10,307 24,228
Amount due to a b gl NEIE
related company | 20(0)(0) 3,589 3,621
Deposits received BlIZES 17 50,234 40,577
Current income tax liabilities BNERFT SR A& 1,121 804
Amount due to a director B —REERIE 200 1,100 1,100
Loans from a shareholder RRE R 20(c)(iii) 184,267 150,690
Provision for reinstatement costs {5 18 Ak 2N # & - 173
Borrowings f&m 21 25,636 45,000
289,668 283,743
Total liabilities wes 327,319 320,943
Total equity and liabilities HERRAE 445,295 451,904

SE-NERRYE EREEERARAT



CONDENSED CONSOLIDATED STATEMENT OF

HRREREZB R

CHANGES IN EQUITY
For the six months ended 30 June 2018 HE_ZT-\FA=THIEAEA
Share-based
Share Share Capital Exchange payment  Accumulated Total
capital premium reserve reserve reserve losses equity
HRHA
ERNAR
Bk RGEE  EREE  EXGR ffE  BiER BEs
HKS 000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS'000
T T T Tk Tk T T
Balanceat1January2018 ~ R=ZF-\E-F-H
(audited) fts (88K 5,580 236,120 4,986 3,206 23428 (142,359) 130,961
Recognition of equitysetted ﬁﬁ RABERABARNT
share-based payments - - - - 3,134 - 3,134
Lossand totel comprehensive ~~ Ef Wﬁﬁ&%@“&)\%@%@
income for the period - - - (403) - (15,716) (16,119)
Balance at 30 June 2018 RZZ-NEXB=1H
(Unaudited) has (FEER) 5,580 236,120 4986 2,803 6562 (158075 117,976
Balance at 1 January 2017 (audited) =% ti A-
g (8 i 4650 90326 4986 (53) 18950 (86,173) 32686
Isueofshares n placement et RTEERN: FE 930 145793 - - - - 14673
Recognition of equity-settled TRAEERNAERY
share-based payments ‘f = = = = 39 = 395
Lossand total comprehensie ~ HABER2ERALE
income for the period - - - 1038 - (23748) (22710)
Balance at 30 June 2017 R=F-t£5xA=1A
(Unaudited) has (REER) 5580 26120 49% 985 19345 (109921) 157094
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CONDENSED CONSOLIDATED STATEMENT OF

FHHGERERER

CASH FLOWS
For six months ended
30 June
BEX~A=tH
IEREA
2018 2017
—E-NE —T—+F
(Unaudited) (Unaudited)
(REERZ) (CREEZ)
HK$'000 HK$'000
FHExT FHET
Net cash inflow/(outflow) from KEEETS RS
operating activities WA (i) 58 (2,808) 32,170
Net cash outflow from investing KEEEMERS
activities i F R (50,727) (35,096)
Net cash (outflow)/inflow from MEEHERS
financing activities CRi) /AR 12,971 (70,693)
(Decrease)/increase in cash and BERIRSEEY
cash equivalents GRA),/#hn (40,564) (73,619)
Cash and cash equivalents at By e KRB EEFEY
the beginning of period 196,335 298,604
Currency translation differences EMinE =R 395 1,038
Cash and cash equivalents HMRACRAEEEY
at the end of period 156,166 226,023
Analysis of the balance of ReRREEEY
cash and cash equivalents: HEERDHT
Cash and cash equivalents ReRREEEY 156,166 226,023
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NOTES TO THE INTERIM FINANCIAL
INFORMATION

1.

General information

The Company was incorporated in the Cayman
Islands on 20 June 2013 as an exempted company
with limited liability under the Companies Law
(2010 Revision) of the Cayman Islands. The address
of the Company’s registered office is Floor 4, Willow
House, Cricket Square, PO. Box 2804, Grand Cayman
KY1-1112, the Cayman Islands. The Company'’s
principal place of business is located at Suite 1307,
Cityplaza Four, 12 Taikoo Wan Road, Taikoo Shing,
Hong Kong.

The Company is listed on the Main Board of the
Stock Exchange of Hong Kong Limited.

The Company is an investment holding company
and its subsidiaries are principally engaged in
the operation of a chain of Chinese restaurants,
property leasing and securities trading business.

The condensed consolidated interim financial
information are presented in Hong Kong dollars
("HKS") unless otherwise stated. These condensed
consolidated interim financial information have
been approved for issue by the Board of Directors
on 23 August 2018.

o A B 1 AR Y

—REHR
AABRNZZT—=F A=+
HRERSHESARE(ZE
—ZFEIR)ERSHST
MRS BEFR R FR NG A
A B Y RT3 =8 B2 3 HE A Floor
4, Willow House, Cricket Square,
P.O. Box 2804, Grand Cayman
KY1-1112, the Cayman Islands °
RATFEEEEMEUNEE
AR R T 1 257 K R
DAPE13IE07E

RRBNBEHER AR
NEERET

ARRRREER AR EF
HIfB AR EZNEPEE
EHEE WEHERESE
BEB-

BrEFHAN BHRGEHH
MBEMAET (B2
7t AR A P I E
HER=_ZF-—NFNA=-+=
REEE=SHETIH-
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2.

Basis of preparation and principal accounting
policies

This condensed consolidated interim financial
information for the six months ended 30 June
2018 has been prepared in accordance with HKAS
34 ‘Interim financial reporting’. The condensed
consolidated interim financial information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2017,
which have been prepared in accordance with
Hong Kong Financial Reporting Standards.

The condensed consolidated interim financial
information have been prepared under the
historical cost basis. The principal accounting
policies used in the preparation of the interim
financial statements are consistent with those used
in the annual consolidated financial statements for
the year ended 31 December 2017, except for the
amendments and interpretations of Hong Kong
Financial Reporting Standards (“New HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants which have become effective
in this period as detailed in note 2 of the 2017
financial statements. The adoption of such New
HKFRSs has no material impact on the accounting
policies in the Group’s condensed consolidated
interim financial information for the period.

SE-NERRYE EREEERARAT
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EXERIEEEEHERF34
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)

2. Basis of preparation and principal accounting

policies (Continued)

2.1 New and amended standards adopted by the

Company

The following new standard and

amendment to standards are mandatory for

the first time for the financial year beginning

1 January 2018:
Amendments to

HKFRS 2

Amendments to
HKFRS 4

HKFRS 9

HKFRS 15

Amendments to
HKFRS 15

Classification and
Measurement of
Share-based Payment
Transactions

Applying HKFRS 9
Financial Instruments
with HKFRS 4 Insurance
Contracts

Financial Instruments

Revenue from Contracts
with Customers
Clarifications to
HKFRS 15 Revenue
from Contracts with
Customers

AR ERME

2 mREERIESTRE

(&)

21

AL EIRAHIH 5T R
AEIEETERY
BATR 37 2T 22 B | A Bl
AR N\F—
A—BRBZBBRFE
BIRSR BN

BRIBRE REZHXEH
BHESE  SERiAE
BEIA
BRNBRE AEEYBHEE
BRES  AESRES
BEIA H—HEREE
A BHEER
£osie IR
BEBRE 2HIA
ERIEH
BEIBRE KEEFEAZ
EBIF1S% 4w
BRIBRE BEUBHSE
RB|F15%.  ZISEKEERE
BEIA BHZ W
BE

U BANQUET GROUP HOLDING LIMITED Interim Report 2018



14

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2.

Basis of preparation and principal accounting
policies (Continued)

2.1

New and amended standards adopted by the
Company (Continued)

Amendments to  Transfers of Investment

HKAS 40 Property
HK(IFRIC)-Int 22 Foreign Currency
Transactions and

Advance Consideration

Amendments to
HKFRS 1 and HKAS 28

Annual
Improvements
2014-2016 Cycle

The adoption of these new and revised
HKFRSs did not have significant effect on the
condensed consolidated interim financial
information or results in any significant
changes in the Company’s significant
accounting policies.

SE-NERRYE EREEERARAT
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2 REEERFEEHBE

(&)

21
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BEE  REWEER
KR E405%

BEIA
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2. Basis of preparation and principal accounting
policies (Continued)

2.2 New accounting standards, amendments and
interpretations to existing standards that
are not yet effective and have not been early
adopted by the Company

The following new standards, amendments
and interpretations are mandatory for
accounting periods beginning on or after 1

AR ERME

2 mREERIESTRE

( 435
(&)

22 [FREMEAREEL
AltE PIRAHIFTE 7,
BRI R BB ERRE
G R i FE
DA #7248 Bl B 5T Rk
BR_Z-NF—H—
Rz & Minz &5t

January 2019. fi] 588 ] £ 2K
Effective for
accounting periods
beginning on or after
KT A
HEMBN
S HEENR
HKFRS 9 (Amendments) Prepayment Features with Negative Compensation 1 January 2019
BB REER AREMEZRMERE] —E-nF-A—-R
ELLH

HK(FRIC)-Int 23
B (EABEERERE
FBE) —REFBR

HKFRS 16
BRMBREERE 6%

HKFRS 17
BEMBRE LS 7R
HKFRS 10 and HKAS 28
(Amendments)
BEMBRE LD
F10FREEE:
ERIEWFETA

Uncertainty over Income Tax Treatments

PSRRI HE

Leases

il

Insurance Contracts

RBAH

Sale or Contribution of Assets between an Investor
and its Associate and Joint Venture

REZRBENRNAE AR ZHEM
BEHRERIE

1 January 2019
“Z-NF—-A-H

1 January 2019
“Z-NF—A-H

1 January 2021
—Z-—§—-f-H

To be
determined
FE
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2. Basis of preparation and principal accounting
policies (Continued)

2.2

New accounting standards, amendments and
interpretations to existing standards that
are not yet effective and have not been early
adopted by the Company (Continued)

The Group has not early adopted any other
standard, interpretation or amendment that
has been issued but is not yet effective.

As at 30 June 2018, the Group's current
liabilities exceeded its current assets
by approximately HK$21,703,000 (as
at 31 December 2017: approximately
HKS$55,562,000). The current liabilities
mainly consisted of deposits received from
customers of approximately HKS$47,169,000
(as at 31 December 2017: approximately
HK$40,577,000), which is to be recognised
as revenue upon rendering of the relevant
banquet services in the next twelve months.

Based on the Group’s history of its
operating performance and its expected
future working capital, the directors of the
Company (‘Director”) believe that there are
sufficient financial resources available to the
Group to meet its liabilities as and when
they fall due. Accordingly, the Directors
consider that it is appropriate to prepare the
condensed consolidated interim financial
information on a going concern basis.

SE-NERRYE EREEERARAT
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.

Segment information

(a)

Analysis of segment revenue and results

The CODM has been identified as the
Directors who review the Group's internal
reporting in order to assess performance
and allocate resources. The CODM has
determined the operating segments based
on these reports.

Following a change in the Group's operating
and reporting structure, starting from
the year ended 31 December 2017, the
Group has three reportable and operating
segments (i) Chinese restaurant business, (ii)
property leasing business and (iii) securities
trading business. Property leasing and
securities trading business are new business
segments identified during the year 2017.

Certain comparative figures has been
reclassified to conform with current period’s
presentation.

hE B I B R R ()
D EHER

3.

@

T EEEREE B
A& B A AR IR S A RE
BRARDEERNE
Fo T BREREEER
REBREETLED

#Be

BEEAEENLERE
HEEREBEE-_T—+
E+-—A=+—BLIHF
EREEZH A5E
BE-ER2HELEE
S EBG)R E AR
(NP E B R (i)E
HEEEB-MEHEE
LMEBEHEEEBR-ZT
—tEFRHB O E

OB

ETHREBEENS

AR 25—
B o
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.  Segment information (Continued)

(@)  Analysis of segment revenue and results
(Continued)

Segment revenue and results

The following is an analysis of the Group's
revenue and results from continuing
operations by reportable and operating

A ERME

3. ZEHER W
@ 7EMaE RFEEDHT

(&
DB e REAE

Woas BB 2 D TR A

2RRELEH L2710

segment: N
Chinese restaurant Property Securities
business leasing business trading business Total
PAEREH VELES RERRER @it
Sixmonth ended 30 June  Sixmonth ended 30June  Sixmonth ended 30 June  Six month ended 30 June
BERBSTALAER BEAAZTALAER BEAASTALAER BEAASTALAEA
2018 2017 2018 2017 2018 2017 2018 2017
“8-N\F “TtF ZB-\f “T-tF ZB-N§ -T-tF ZB-Nf T
(Unaudited)  (Unaudited) dif (Unaudited)  (Unaudited)  (Unaudited) i (Unaudited)
(REFR) (REFR) (REFR) (REER) (REER) (REEFR) (RERR) (REER)
HKS 000 HKS000 - HKS 000 HKSO0D - HKS'000 HKS000 HKS'000 HKso0
T AT FET TET FET TET TEr TET
Segment revenue GRS
External Revenue Shabla 183,190 176689 2,255 304 19 169 185464 177,62
Gainon disposal of financial i ERATFEFFA
asetsatfaraluethough  BEKNEHAE
profit o loss paic:d - - - 468 408 468 48
Segment proftfoss Atban/ (BR) 2641 (12448) 809 540 202 1129 1,252 (10779)
Finance income BMBA 233 9%
Finance costs BHRA (1.21) (858)
Unallocated AARAARR
corporate expenses (15,607) (11,986)
Loss before tax RHAEE (15399)  (835)
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.

Segment information (Continued)

(a)

Analysis of segment revenue and results
(Continued)

Segment revenue and results (Continued)

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment profit/(loss)
represents the profit earned by/loss incurred
by each segment without allocation of
central administration costs, depreciation
of certain plant and equipment, directors’
emoluments, finance income, finance
cost and exchange gain/(loss). This is the
measure reported to the CODM for purposes
of resources allocation and performance
assessment.

AR ERME

2EER (8)

3.

@

7B s R AT
(%)

DB e R E A (ﬁé‘g}
BEDE 2 FETHE
AEE S BRER $HH°
7 Hb mﬁ"/(EﬁTaﬁa
BRI Z R
RRITHRER & :Flﬁﬁ
FERHFEFE EFH
£ BRI~ BITSRAR
RER W, (BE)
BRZEN/EEZE
Tawtﬁiﬁi%IE%«
BRRERANERD
&%ii‘ﬂﬁﬁ’ﬁaﬁmo
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.  Segment information (Continued)

A ERME

3. ZRER @

(b)  Segment assets and liabilities ) PEEEREE
The following is an analysis of the Group's rEEBEERBEZD
assets and liabilities by reportable and Mg n] 2| RAEE 5 5
operating segment: 25T
Chinese restaurant Property Securities
business leasing business trading business Total
A EEEH NEARER RERRER @it
Asat Asat Asat Asat Asat Asat Asat Asat
30June 31 December 30June 31 December 30June 31 December 30June 31 December
2018 2017 2018 2017 2018 2017 2018 2017
“E-tF ZB2-t% “EtF “E2tf
Z3-Nf TR Z®-NF tZA -0 1A Z®-NF IR
~A=tR =t-B X~A=tAR =t-B A~A=tR =f-H AA=tR =1-H
(Unaudited) ~ (Audied) dited (Audited) ~ (Unaudited (Audited) fited) (Audited)
(REEHR) (W5K) (REER) (OFR) (REFR) (08%) (RERR) (4%R)
HK$'000 HKS000 HKS000 HKSO00 HKS'000 HKS000 HKS000 HKSooo
FEr 77 FEr AT FET AT TEr AT
Segment assets PHEE 65,454 78055 129,605 130856 836 3654 195,895 212565
Cashand cashequivalents ~ BERELESEN 156,166 196335
Curtent Income Tax recoverable. BT Y B 3Ef 15 6 261 571
Deferred income taxassets ~ EEFTEHAE 5392 5345
Non-curtent asets held for sale F{EIL € REEE - 218
Other unallocated comporate EtIRARAREE
asets 87,581 4906
Total assets wiE 445,295 451904
Segment liabilies PH&E 82,125 87,008 2,004 3616 - - 84,129 90624
Borrowings B 25,636 45000
Deferred income tax liabilities  IEXEFT/57: & (& 24,899 24769
Amounts due o a JEf—RREBAR
related company FE 3,589 3621
Amountsduetoadiector  JEN—AEFFE 1,100 1,100
Loansflomashareholder ~~ RRE3 184,267 150690
Curtentincome tax abies ~ FIEET/E %4 (& 1121 804
Other unallocated corporate IR DB & (&
liabilties 2,578 4335
Total lbilies aaf 321,319 320943
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.  Segment information (Continued)

(4}

AR ERME

3. ZRER®

Geographical information o HEEF
Revenues are attributed to geographic Hh P [ 15 FE A W 2k T 4R
areas based on the location of customers. BEMEME S - BA
Revenues regarding geographical segments REF i &l 5 &t
based on the location of customers for the = 53 &R A BA U e 2 51 40
period are presented as follows: T
For six months ended
30 June
BEXA=1+H
1718 A
2018 2017
—E-NE —ZT—tF
(Unaudited) (Unaudited)
(RGER) (CREEZR)
HK$’000 HKS$'000
FHERT FHIT
China o 2,213 -
Hong Kong B 183,251 177,162
185,464 177,162
Information about major customers BT EEFHER

For six months ended 30 June 2018, no
single customer accounted for more than
10% of the Group's total revenue (six months
ended 30 June 2017: nil).

HE-Z—-NF<A
=+HLEAEAR BE
BE-EEhAERAIK
HHI0%A E (HE=F
—tFEXNA=ZFTHLER
@A &) -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

R B E R ()

4.  Revenue, other income and other gain 4 s HEa AR EAUY
=
Turnover which consists of revenue from (i) HE-_T—\EA=1HIL
Chinese restaurants business, (i) property leasing NERZEFEBEEREOF
business and (iii) securities trading business, for BEBER (MEEEXED
the six months ended 30 June 2018 together RiNBEHEEZ BRI E R
with the comparative unaudited figures for the ZE—+FREN A E LR
corresponding periods in 2017 are as follows: KEZEIE BT
For six months ended
30 June
BZAXA=+H
1E7X{E A
2018 2017
—E-NE —T—+tF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FHExT T
Revenue W 2
Chinese restaurant business: hEEEEK:
Revenue from Chinese P EBH
restaurants operations I &= 183,190 174,725
Revenue from provision of REHIEE R MR
wedding services - 652
Revenue from distribution S EE MRS
of goods - 671
Franchise income TR - 641
183,190 176,689
Property leasing business: LIEZEN-E
Rental Income Aol A 2,255 304
Securities trading business: BHEEEEL:
Dividend Income ISR ON 19 169
185,464 177,162
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

4, Revenue, other income and other gain

(Continued)

AR B E R R ()

4. W HWARE MK

For six months ended

30 June
BZAXA=+H
WEREA
2018 2017
—E-NE —T—+tF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FHExT FHIT
Other income Hiplr A
Forfeiture of deposits received BB Wik S 672 440
Miscellaneous income EAET PN 273 74
945 514
For six months ended
30 June
BZEX~A=+H
1IEREA
2018 2017
—E-NE —T—tF
(Unaudited) (Unaudited)
(REEZ) (CREEZ)
HK$’000 HK$'000
FHExT FHEIT
Other gain Hitb s
Gain on disposal of property, LEWE  WE &
plant and equipment Bz Was 206 295
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

R B E R ()

5. Cost of revenue 5 W&
For six months ended
30 June
BZAXA=+H
1EX{E A
2018 2017
—E-N\E —ZT—+F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
FHET FHET
Cost of materials consumed Ff #E M BB A 50,606 46,003
Business tax and other BT R EAMD 414 =
Cost of provision of RIS RIS A AN
wedding services - 86
Cost of distribution of goods DB @K - 558
51,020 46,647
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NOTES TO THE INTERIM FINANCIAL PEREF I & R EE ()

INFORMATION (Continued)

6.  Other expenses 6. HMAX

For six months ended

30 June
BZXA=+H
WE<EA

2018 2017
—B-NF —ZT—tF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FHExT FHIT
Auditor’s remuneration ZE BB & 124 139
Advertising and promotions BE RHEE 4,330 6,303
Cleaning and laundry expense BRRERAE 3,523 2,835
Credit card charges ERRE&MA 2,224 2,206
Kitchen consumables B 5 FEM 458 639
Repair and maintenance HE N M 2,244 2,876
Entertainment R 4% 977 1,203
Consumable stores SEFE M 1,406 1,429
Insurance R 851 1,060
Legal and professional fee FEREEEA 704 1,481
Printing and stationery ENfll &2 XX B 600 718
Staff messing BIRR 805 890
Service fee to temporary workers 13 F & #F T A9 BR 75 & 11,679 7,600
Consultancy service fee B AR TS & 1,895 1,895
Banquet expenses BEMY 210 234
Transportation Eiy 285 587
Share-based payment VARG A7 7 ZE B8 9 < 3% 2,129 395
Others HAth 3,199 2677
37,643 35,167
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

7.  Income tax expenses

A ERME

7. FiEEIREX

For six months ended

30 June
BZEX<A=+H
1IEREA
2018 2017
—E-N\F —t 5
(Unaudited) (Unaudited)
(REBER) CREEZ)
HK$’000 HKS$'000
FHExT FHIT
Current income tax BNERFR 1S B
Hong Kong profit tax BEBBFE - 47
PRC enterprise income tax P ERRER 234 =
Deferred income tax EIEFT 1S
Origination and reversal of EREENEER
temporary differences 7ol 83 176
Income tax expenses Fr5 R R 2 317 223
Hong Kong profits tax has been provided at the BERENEREBE T —/\F

rate of 16.5% on the estimated assessable profits
for six months ended 30 June 2018 and 2017. The
applicable corporate income tax rate for Mainland

China subsidiaries is 25% on the estimated

assessable profits.

8. Dividends

The Directors do not recommend payment of

interim dividend for the six months ended 30 June
2018 (six months ended 30 June 2017: Nil).

SE-NERRYE EREEERARAT
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.  Loss per share
(@)  Basic

Basic loss per share is calculated by dividing
the loss attributable to owners of the
Company by the weighted average number
of ordinary shares in issue during the period.

AR ERME

9, HREE
@ E&K
FREAREBTIEBAAR
NGIE 2N k1
SRR BT % @R
T B E

For six months ended
30 June
BEAXA=1+H

WEXEA

2018 2017

—E-NFE ZZT—LtF

(Unaudited) (Unaudited)

(RGER) (CREEZR)

HK$'000 HKS$'000
FHERT FHET
Loss attributable to owners of ~ ZK A Bl #E A A B
the Company (HK$'000) E518 (FHT) 15,716 23,748
Weighted average number of B Z 17 & A% 14
ordinary shares in issue FHE (FR)
(thousands) 533,570 522,266
Loss per share (HK$) BhREE OBT) 3cents Bl 5cents Bl
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

9.

10.

Loss per share (Continued)

(b)

Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. For the six months ended 30 June
2018, the Company has two categories of
dilutive potential ordinary shares: contingent
returnable shares and share options (six
months ended 30 June 2017: contingent
returnable shares).

The potential ordinary shares arising from
the conversion of contingent returnable
shares and share options had an anti-dilutive
effect on the basic loss per share, hence they
were ignored in the calculation of diluted
loss per share (six months ended 30 June
2017: same).

Property, plant and equipment

During the six months ended 30 June 2018, the
Group acquired items of property, plant and

equipment with total costs of approximately
HKS$1,380,000 (six months ended 30 June 2017:
approximately HK$19,032,000).

SE-NERRYE EREEERARAT
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9.

10.

BREE (9
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FRESERTIRER
BES A E B R E
BTG E
W RRE BT H B
—NFRA=ZTHIER
A ARAEARMA
BEEEE AR KA
AR GE B0 B R
(BE-Z—t5FRA
=+ HIERER R
AARERD)

PRl s AR ISR B A
MEREMEL BT
TRk ERELAER
SHRAEREERE
Wt E SRR 1R
Ry 3 4 % B Rt &
ER(BE-Z—+F
ANA=Z+TRIEREA:
R

REE=Z—/\F~AB=1H
IERER AEBERBEWE-
WEREEEE - BRANA
13800008 T (B2 =T —+
FERNA=ZTHLEARNEA:H
19,032,000/ 78 ) °



NOTES TO THE INTERIM FINANCIAL FHIR B E R E (@)

INFORMATION (Continued)

to its customers in chinese restaurant business
ranges from 0 to 90 days. As at 30 June 2018, trade
receivables that were not past due nor impaired
amounted to approximately HK$1,304,000 (31
December 2017: approximately HK$1,955,000).
These balances relate to credit card receivables for
which there was no recent history of default.

As at 30 June 2018, no trade receivables were
impaired (31 December 2017: same). No provision
for impairment of trade receivables was made as at
30 June 2018 (31 December 2017: same).

11.  Trade receivables n. EBZEWRFIE
30June 31 December
2018 2017
—EBE-NE —ZT—tF
~A TF=4
=+H =[5
(Unaudited) (Audited)
(REBER) (FeE=z)
HK$'000 HKS$'000
FER FHEIT
0 to 30 days 0£30H 1,304 1,955
The Group's revenue from its Chinese restaurant AEEFABEEBNHEE
operations is mainly conducted in cash or by credit FENURENERRET XK
cards. The credit period granted by the Group EEmMPXEEEBE K

HEERIZEWH R=F
—NEXNA=Z+B BRESH
TERENE S ERKIEBEL
A1,3040008 70 (ZF—+HF
+ = A=+—H:#1,955000
P TT) o 5% 5 4 4 B A0 4
BHOTENERRERRIES
o

R=ZT—NEXA=+AH"
WEE S EWHEDRE (=
T—+&F+-_A=+—H8:#
@A) R=ZT—NFA=+
B & 58 5 E R KIEEY
MERE (—E—tF+=A
=+—H:M8R)-
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

12.

13.

14.

Deposit and prepayments

The deposit and prepayments as at 30 June 2018
included a refundable deposit in the amount of
HK$83,750,000 paid to an escrow agent on 4 June
2018. The refundable deposit shall be released to
Mr. Wan Zhong upon completion of a possible
acquisition, and applied as part payment towards
the aggregate consideration.

Financial assets at fair value through profit or
loss

The financial assets at fair value through profit or
loss are listed equity shares in Hong Kong.

Non-current assets held for sale

Industrial properties and residential properties
of the Group in Hong Kong previously classified
under investment properties and property, plant
and equipment, totalling to HK$24,299,000 and
HK$7,883,000, respectively, were reclassified to non-
current assets held for sale following the entering
into sale and purchase agreements between the
Group and several third parties on 13 October 2017
and 27 November 2017.

On 15 January 2018 and 1 February 2018, the
Group has completed the transactions for sales
of industrial properties and residential properties
classified under non-current assets held for sale as
at 31 December 2017 and received a net proceeds
of HK$32,182,000.

As at 31 December 2017, the non-current assets
held for sale was pledged against certain banking
facilities of the Group, the pledges were released
upon the completion of the sale.

SE-NERRYE EREEERARAT

A ERME

12.

13.

14.

RERANRE
RZZE—-—NFRA=THHIR
EREMNFERBER=2Z—AN
FRARARFEEREZGH
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mEBSEEER WIEAER
BT
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BE
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AEE LW -

BFEHERBEE
AEBRBBZXEMDER
BEMERME BB RE
B TR & EW ¥ 5 Bl 85
#324,299,0007 7T 27,883,000/
T NEREEEETE=R
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

AR ERME

15.  Share capital 5. BRAE
Number of Number of
ordinary 30 June ordinary 31 December
shares 2018 shares 2017
—EB-0\F =t
~A T=A
EERHE =tH LERHA Sr—F
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
TEx THT
Authorised: oy
Ordinary shares of REREREE
HK$0.01 each as at 00182
the end of the period LER 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BEIRAR:
At 1 January R—F—H 558,000,000 5,580 558,000,000 5,580
Share issued B TR - - - -
At 30 June/31 December RANAB=1+R/
+-A=+-H 558,000,000 5,580 558,000,000 5,580

Equity settled share-based transactions

The Company has a share option scheme which
was adopted on 19 November 2013 whereby
the directors of the Company are authorised, at
their discretion, to invite any full-time or part-
time employees, executives, officers or directors
(including independent non-executive directors)
of the Group and any advisors, consultants, agents,
suppliers, customers, distributors and such other
persons who, in the sole opinion of the directors of
the Company, will contribute or have contributed
to the Group, to take up share options at HK$1 to
subscribe for ordinary shares in the Company.

KREEER O BEERIIXS
AABHFTTR=ZF—=%F
T — A+ B R BT
2 i AR R EFERE
B 15 38 55 AN & B AR ] 2 B sk
RBEE THREZE SRR
BRER (BEBLIFRTE
F) REARRESEEARE
RREEELKEFLERS
EROEE F: 5B R £
R BEP DHEERZEER
b A 3R T A B AR RE A
REBA QA &
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

R B E R ()

Reserves 16. fRAfE
Share-hased
Capital Exchange payment  Accumulated
reserve reserve reserve loss Total
NRe
AEHMN
B EXfME BECT ] ZitEE a5t
HKS000 HK000 HK$'000 HKS000 HKS'000
Thr Thn i Tin T
At 1 January 2017 RZB-tE-f-A 4986 (53) 18950 (36173) (62290)
Comprehensive income: 2EBA:
Recognition of equity-settled ERRAEERNA
share-based payments ERIAR - - 395 - 395
lossattrbutable toownersof — ARREEAEEER
the Company - - - (23749) (23,748)
Other comprehensive income: ~ Eft2EHA -
Curency translation differences B HEEE = 1038 = = 1038
At30 June 2017 RZE-tF
~A=TA 4,98 985 19345 (109921) (84,605)
At 1January 2018 RZE-NE-F-H 4,986 3,206 23,428 (142,359 (110,739)
Comprehensive income: 2EUA:
Recognition of equity-settled ERRAEERNA
share-ased payments EROAR - - 3,134 - 3,134
Lossattrbutable toownersof — ARREEAEEER
the Company - - - (15,716) (15,716)
Other comprehensiveincome: ~ Eft2FUA:
Curency tanslation differences ~ EHREEE - (403) - - (403)
At30June 2018 RZE-N\§
~AZTH 4,986 2,803 26,562 (158075)  (123,724)
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AR ERME

FEsTER  BERHE
FREUAREWERE

NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

17.  Accruals, provisions and other payables, and 17.
deposits received

30June 31 December
2018 2017
—E-NE —ZT—tF
<A +=A
=+H =75
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
FHET FHET
Accrued wages, salaries BsIE HFeakfse
and bonuses 6,526 7,264
Accrued rental expenses EETHASRAX 5,613 7,040
Accrued utilities expenses EEr A ARMERS 379 175
Other accrued expenses HEMEsAX 60 12,020
Provision for unutilised annual leave 7 &) 3 & R B 1 1,214 968
Provision for long service payment = B R 7% & B & 1,015 1,261
Total accruals and provisions EETE R M EEARE 14,807 28,728
Less: Non-current portion W FERNEAER
— accrued rental expenses —ErtEeRX (4,500) (4,500)
Current portion of accruals, FEETE R - BH R EAM
provision and other payable JE A~ FRIE R BN ER 28 5 10,307 24,228
Deposit received 2RiEe
Deposit received for banquets BEUIEER S 51,548 41,051
Tenant's deposit received SWHEEES 2,004 1,440
Other deposits received H B WiRS 1,620 2,739
Total deposits received (B et k-] 55,172 45,230
Less: Non-current portion R FERNHAEL
— deposits received for —-BlEERS
banquets 4,938 (4,653)
Current portion of deposits received B W% & #) 81 EF 58 75 50,234 40,577
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

17.

18.

A ERME

Accruals, provisions and other payables, and 17. EtER BERHEM
deposits received (Continued) EBAREARERZES
(&)
The carrying amounts of accruals and provisions FEET B R REEBA R E Wike
and deposits received approximate their fair values FEREEEERAFERES U
and are denominated in Hong Kong dollars. B ITTETE
Trade payables 18. ESENRE
The aging analysis of trade payables based on the REZHHEYNE S EMNK
invoice date was as follows: HERE AT -
30June 31 December
2018 2017
—E-NFE T tF
<A +=A
=+H ==18
(Unaudited) (Audited)
(REER) (feE%)
HK$’000 HKS$'000
FHET FHIT
0-30 days 0£30H 7,319 10,338
31-60 days 31&260H 6,095 6,314
61-90 days 61£290H - 898
13,414 17,550

The carrying amounts of the Group's trade payables
approximate their fair values and are denominated
in Hong Kong dollars.

SE-NERRYE EREEERARAT
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

19.

Commitments

a.

Operating lease commitments

The Group leases various restaurant
properties and equipment under non-
cancellable operating lease agreements. The
lease agreements are between two and nine
years, and majority of lease arrangements
are renewable at the end of the lease period
with either pre-set increment rate or market
rate to be agreed with landlords.

The operating leases of certain restaurant
properties also subject to turnover rent,
which will be based on a certain percentage
of the revenue of the operation being
undertaken therein pursuant to the
terms and conditions as stipulated in the
respective rental agreements. As the future
revenue of these restaurants could not be
accurately determined as at the balance
sheet date, the relevant contingent rentals
have not been included.

AR ERME

19.

i

a.

AEHERE

7N ER B R 45T A R EH S
EHEWHREEZ AR
BYERRE - ZEH
EBERP-_ENF
RO BE R Pl Rl
HE R IRTATE L A0t
R B T 15 T 5
bR FLAEE -

ETERMENLER
ENMERREEEXN
He AEESRES
TH & 1% &% &7 B A9 1R 3K
R AR 1 = E U
HO—EAD L H
MR EEE AR R
m AN A E B ERERE
TE - B 0 51| A B =k
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

19. Commitments (Continued) 19.

a. Operating lease commitments (Continued)

The future aggregate minimum lease
payments under non-cancellable operating
leases in respect of properties and

A ERME

AIE (8)

a IEEHEREE)
BETARELRE
ERYERRBENF

KRS FHEEM

equipment are as follows: s
30June 31 December
2018 2017
—E-NFE T tF
<A +=A
=+H ==
(Unaudited) (Audited)
(REBEXK) (&%)
HK$’000 HKS$'000
FHET FHET
No later than 1 year TER—F 67,579 74,209
Later than 1 year and ER—F
no later than 5 years BTNERRASF 30,429 54,672
98,008 128,881
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)

19. Commitments (Continued)

a.

AR ERME

19. E¥E (@)
Operating lease commitments (Continued) a KEHEREE)
The future aggregate lease payments under BEMERKEHEER
optional operating leases in respect of ¥ B0 R R &
properties are as follows: BEEMT
30June 31 December
2018 2017
—E-NF —T—tF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HKS$'000
FHER FAET
No later than 1 year TEN—F 7,612 =
Later than 1 year and ERN—F
no later than 5 years BTNERAF 117,812 117,766
Later than 5 years BRAF 2,221 5,554
127,645 123,320
Capital Commitments b  EIRE

As at 30 June 2018, as far as the Directors
are aware, the Group had no material

contracted, but not provided for capital

commitments (31 December 2017: nil).

R=ZZTE—N\FESA=+
B BESZMA A&
B EEANCFTHER
BEZERNEE(ZT
—tF+ZA=+—
B &) -o
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NOTES TO THE INTERIM FINANCIAL REREF & & BB EE ()
INFORMATION (Continued)

20. Related parties transactions 20. BHLIRS

Parties are considered to be related to the Group WBBA A EERHEEARE
if the party has the ability, directly or indirectly, to B A B 75 R A e R SR AT
exercise control or significant influence over the BREMERNTE %5 AR
Group in making financial and operating decisions, REREEFHE R2ZITA-
or vice versa. Related parties may be individuals TR REA (BEZEER
(being members of key management personnel, AB FERRE SKEEFHE
significant shareholders and/or their close family HEXEKEB)SIEAMERE &
members) or other entities and include entities %xﬁi E@Es (BEAN)
which are under the significant influence of related AZENESR Tﬁ'ﬁﬁﬁﬁx
parties of the Group where those parties are /\HH%U - Bl IR AR 73 4B 2

individuals. Parties are also considered to be related
if they are subject to common control.

(3)  Related parties @ B
The Directors are of the view that the BEEREUTRAAER
following companies were related parties FHHFAEAEEER
that had transactions or balances with the 53 4 BRED B 7

Group during the Interim Period:

Name Relationship with the Group

=L RASENER

Mr. Sang Kanggiao (“Mr. Sang”) Controlling shareholder and chairman of
the Board of Director

KREBRE([REE]) ERRRFREESET

Mr. Xu Wenze (“Mr. Xu") Controlling shareholder and executive
director

FFOERAE ([FFEAED) ERIRFATES

Guorun Construction Group Co. Ltd A Company controlled by Mr Xu

EEZRERMARAR —ARFFEEENN R
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)

AR ERME

20. Related parties transactions (Continued) 20. BBAIRZ (E)
(b)  Transactions with related parties ) EEEIE T RIX S

Except for the transactions disclosed
elsewhere in this report, the Group had the
following significant transactions with its
related parties during the period:

HI A B 7R 2 ffp K At AP
DB ZRHI K
SEEE B TR A N
TBARS:

For six months ended

30 June
BEAXA=1+H

IEREA
2018 2017
—EBE-NE —ZT—tF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FHET FHIT

Interest expenses paid B ENREED

or payable to Mr. Sang MERXZ 606 =
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NOTES TO THE INTERIM FINANCIAL FHI B E R E (@)

INFORMATION (Continued)

20. Related parties transactions (Continued) 20. BBAIRZ (&)

(¢ Balances with related parties

The Group had the following balances with
related parties:

) Amount due to a related company

© FEEBLAEE
AEBEEKTHAT

+ S
RBER:

0 T —EEHR
Al E

30June 31 December

2018 2017
—2-N\F Z—FTtF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REER) (feE%)
HK$’000 HK$'000
FHET FHIT
Non-trade payables to  f& 1 — & A Hs A 7]
a related company: B FHHIE
Guorun Construction B EEZREE
Group Co. Ltd BRA A 3,589 3,621

As at 30 June 2018 and 31 December
2017, payables to a related party
is unsecured, interest-free and
repayable on demand. The carrying
amount of amount due to a related
company approximated its fair value
and is denominated in HKS.

40 ZF-N\FdlRE BEEEERARAE
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

20.

Related parties transactions (Continued)

(4}

Balances with related parties (Continued)

(ii)

Amount due to a director

AR ERME

2. EEIRS (&)
(0 EEEFE 5 HYA=ER
(&)
(i) EF—EEE

HIE

30June 31 December

Amount due to Mr. Xu  FEfTEFSE £ 3K

2018 2017

—2-N\F T tF

~A +=A

=+H =t—-A

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000

FHERT FERT

b:] 1,100 1,100

As at 30 June 2018 and 31 December
2017, amount due to a director
is unsecured, interest-free and
repayable on demand. The carrying
amount of amount due to a director
approximates its fair value and is

denominated in HKS.
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NOTES TO THE INTERIM FINANCIAL FHI B E R E (@)

INFORMATION (Continued)

20. Related parties transactions (Continued) 20. BBAIRZ (&)
() Balances with related parties (Continuec) © B Y42 B
(%)
(iir) Loans from a shareholder (i) REEZ
30June 31 December
2018 2017
—e-\F —FtF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FHERT FET
Loans from Mr. Sang EREEER
— interest bearing =5riE 132,267 150,690
Zero Interest loan REEREER
from Mr. Sang 52,000 =
184,267 150,690
On 1 November 2016, the Company RZT - RF
and Mr. Sang entered into a loan +—H—H &
facility agreement under which Mr. AR EFEER]
Sang has agreed to make available V—HERBE
to the Company from time to time 0 L A
an unsecured loan facility amounted % 4 R B B A
to HK$300,000,000 with an interest RRAEE—
rate of 4.5% per annum for a term of 300,000,000 JT *
2 years. As at 30 June 2018, a total of F A = /4. S%E']
HK$132,267,000 were drawn down EEME AR
including interest accrued. B REm ¢
RZZT—)N\F f\
A=+HB ##

132,267,0007 JT
(BIEEFE)
[
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

20.

Related parties transactions (Continued)

(©

Balances with related parties (Continued)

(iif)

Loans from a shareholder (Continued)

The carrying amounts of loans from
a shareholder approximate their fair
values, are denominated in HKS and
repayable on demand.

On 30 May 2018, the Company and
Mr. Sang entered into a zero interest
loan facility agreement under which
Mr. Sang has agreed to make available
to the Company from time to time
an unsecured loan facility amounted
to HKS$60,000,000 for a term of four
months. As at 30 June 2018, a total of
HK$52,000,000 were drawn down.

AR ERME

20.

BABE S R 5 (1)

©

(%)
(iif)

BRI T HY A B

BEEH (&)

B SR A 0 B
CEEON T
£ SUBTEEHER

BREREE-

—IEESE N
B Bl &
EEBRERAE
AR TERRE—
$60,000,00058 JT
HY 4 3K 3 B ZU Rk
& RAHAMEA -
R=ZT—N\EFEX

A=+H @##
52,000,000/ 7T 2
RE -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

21.

22,

A ERME

Borrowings 2. BN
30June 31 December
2018 2017
—E-NE T tF
<A +=A
=+AH =+—H
(Unaudited) (Audited)
(REER) (fEE%)
HK$’000 HK$'000
FERT FHIT
Other borrowings — unsecured H 1t {8 3 — AR 25,636 45,000

On 9 May 2017, U Banquet Group Limited ("UBGL"),
the Company's wholly owned subsidiary company,
entered into a loan facility agreement with a
director of certain subsidiaries in which the director
has agreed to make available to UBGL from time
to time an unsecured loan facility amounted to
HK$60,000,000 with an interest rate of 4.5% per
annum for a term of 30 months. As at 30 June
2018, a total of HK$25,636,000 were drawn down
including interest accrued. The carrying amounts
of loans from a director of subsidiaries approximate
their fair values, are denominated in HK$ and
repayable on demand.

For the six months ended 30 June 2018, loan
interest expenses paid or payable for this
borrowings amounted to HK$636,000 (six months
ended 30 June 2017: HK$288,000).

Events after the reporting period

Up to the date of this report, there is no material
subsequent event undertaken by the Group after 30
June 2018.

SE-NERRYE EREEERARAT

R-TFE—+EHANB XK
AAIMEZENBAREES
EHRAA ([UBGL])EEF
WMEBARIM —RESREL—
NMEFBERZ Bt ZE
E[R BT MUBGLIEHE — %
60,000,000/ TC * £ F & H4.5%
HEEKHRERRE - A H30E
A-R=ZZFE—NFEXA=+
B+ 48 325,636,000/ 7T (B2 1&
FEETFIE)E R B A Al
EEEFMEmEREATE
HBE ABTTHELERENRK

R fE &

H=z_Z—N\EA=+H
WEREA g Rz Bk R
B F B F S A636,0007 7T
(BHz=—F—+tF~<A=+H
1E75{E A : 288,000/ 7T ) °

2. WEHREE
BEABERH AE@MP=
T \EANA=-+RKILER
HEBAHEEE-



MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS AND OPERATIONAL OVERVIEW

The Group is principally engaged in operation of full-
services Chinese restaurants, following a change in the
Group's operating and reporting structure, starting from
the year of 2017, the Group has three operating segments
(i) Chinese restaurant business, (ii) property leasing
business, and (iii) securities trading business.

The Group ceased the franchise of restaurants operation
and wedding service business in July 2017 and December
2017 respectively. The Group will consider potential
franchisees if and when opportunities arise in the future.

Restaurants Operation

For the six months ended 30 June 2018, the Group
operated a total of 10, six of which were under “U Banquet
(#%) " brand (including “U Banquet - The StarView (2
E.EH) "), two were under “U - Kitchen () " brand
and two were under “U - Pot (2§) " brand.

We position ourselves entirely different from traditional,
single service-focused Chinese restaurants in Hong Kong.
For our dining services, we aim to attract customers with
preferences for fresh and tasty Cantonese dishes and
quality servicing standards in hygienic and modernly
designed restaurant venues suitable for family and
friends, gatherings and corporate functions. For banquet
services, we target customers with specific standards and
expectations for venue design and decoration, banquet
dishes and the choices of creatively-designed venues as
alternatives to traditional Chinese restaurants.

The management resolved to improve the operating
efficiency and control expenditures of the Group. The
Group reviewed the work allocation of the staff from
time to time to enhance labour efficiency. The Group also
entered into long term tenancy agreements to maintain
the operating lease payments at reasonable level.

EEENRR DN
ERREERE
AEEFERELE2ERBEHIVEA
B - ARENKERERERN -
—tFRHREE AEEESG =@
S EG)F BB () %EE
EXBRINEFEEER-

AEESHIR - T—tFLAR-E
—tF T - AFIDEERIRERK
N IEIEBR#G 7% - AEE BN AR N
REBRZ RBERTEER-

BREE
BE-2—\FAAZ+HLAME
A AEBRAEETREE b
RENRIEREE] (REIBE.
28]) MERNRIEREH] KM
RO MR [BH] -

BHMWELT 2 TRNES E S ELR
B R HEE - LM AR
RS B EERSIRFEGE
RBARRSE BE RKERARE
B R AREBHEZ IS E RREA
AEXREERBIEENE P  piif
ERBm = RFANWEEEFP RLES
Prakat Rt - 28 R ESHE
BINYBIE RS PTE KRR E R
EOEF -

EREHBRNANERLERERIE
HIFAS - REB AR REE THIE
DB AR BT RE Lo A&
EnER] R E R AELEH
EFREBRHNAIBAIKF -
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We believe that high product quality, service reliability
and management of operations are key success factors
in business growth and sustainability. We have a reliable
management team to oversee daily restaurant operations
and bouquet banquet services, to maintain quality control
standards, to monitor workforce performance and to
implement expansion strategies. Our senior management
and the management at restaurant-level consist of
members with solid experience in the Chinese restaurant
and banquet service industry and they are familiar with
different aspects of operations of these industries.

Distribution of Goods

Our distribution of goods business consists of sourcing
fresh vegetables, fruits, seafood and frozen meat to mainly
local restaurants and other food ingredient suppliers. In
late 2017, due to the continued competitive environment,
we discontinued the distribution of goods to external
customers and solely distribute the goods to Group's
restaurants which aim to minimise the cost of material
consumed.

Property Leasing Business

During the Interim Period, the Group recorded rental
income in the amount of HK$2,255,000 for the leasing of a
Beijing office acquired in the year of 2017 and investment
properties located at Hong Kong (six months ended 30
June 2017: HK$304,000)

Securities Trading Business

During the Interim Period, the Group recorded dividend
income in the amount of HK$19,000 from held for trading
investment. (six months ended 30 June 2017: HK$169,000)

SE-NERRYE EREEERARAT

HMRR RERER REITEM
REBEERBEBERERRAFE
BERMOTERDER - HFIE A EN
EEEREERTNEREERES
R EIEREHRE EERRE
SBTRALZERERERE - HMANE
REEERSBENERENGT B
BREZRBTERFLEELR I
ABRETEEREEN S @ E -

D& m

BN DHEREBRETIERAM
TR B E A R FE P BR BB R B R
KRR BEERAN - R _T—+
FEE ARFENRFRT M
IR EP D HE R LERA
SEWEESHER EERERE
FEMRCAS

MEBEEEK

KPR AEEREHER =T
—EFREN R RRAE RN
BANREMEMSSHS WA LE
742,255,000 T (BN E =T —HEF <
A=-+H1E75EA :304,000% 7T ) °

BLHEEXEK

R EER AEBEFHEEERE
SR 15 A% B U A £ B8 A19,00058 7T (#
E_E—t+FXNA=ZFTHIEAREAR:
169,000/ 7T ) ©



FINANCIAL REVIEW B % B B
Revenue Uk 25
The table below sets forth the revenue breakdown of the ~ NR&EZIAEER TR HPHHE -
Group's for the Interim Period and the corresponding ~ —-t % [A 8 2 U 25 RR 40 :
period in 2017:
For the six months ended
30 June
BZX~A=+H
1E<1E A
2018 2017
—E-N\F —ZT—tF
HK$'000 HK$'000
FHET T
Revenue &
— from Chinese restaurants business — KA EEER 183,190 176,689
— from property leasing business —REVMEREED 2,255 304
— from securities trading business —REBFHEBEXE 19 671
185,464 177,162

During the Interim Period, the Group reported a total
revenue of approximately HK$185,464,000 (six months
ended 30 June 2017: approximately HK$177,162,000),
representing an increase of approximately 4.7% as
compared to the corresponding period in 2017. The
increase was primarily due to the increase of revenue from
Chinese restaurant operations.

Revenue mainly came from the Chinese restaurants
business of approximately HK$183,190,000, representing
approximately 98.8% of total revenue. It has increased by
approximately 3.7% or HK$6,501,000 from approximately
HK$176,689,000 as compared to the corresponding period
in 2017.

RAEHE NEEREFAKEL
185,464,000/ T (B ZE T —HF <
A=+R81E751EA : 49177,162,0007%
TT)  RZE— R IN494.7%
ZILMNEZ BN BB EB WAL
TNETEL

WamEEZREPABEEER OB
183,190,000/ JT * 1 48 1 25 £98.8% -
X =T — - F R AIA176,689,0007 7T
B3 11 493.79%3%6,501,0007% JC °

U BANQUET GROUP HOLDING LIMITED Interim Report 2018

47



48

Operating Performance by Restaurants

The table below sets forth the seat turnover rate, average
spending per customer and average daily revenue
generated by each of the Group's restaurants for the
Interim Period and the corresponding period in 2017:

EREEREA

TR A2 B TR A AR
—ELFASMEE ERBEE
FHEFFOHERTOFA b

Six months ended
30 June Six months ended 30 June Six months ended 30 June
BEAAZTH BEARAZTH
~EA BEAA=THLEAEA XA
2018 2017 2018 2017 2018 2017
“8-\F ZEF-tF —g-N\F kS —8-\F —T-tf
Average
Seat turnover rate (Note 1) Average spending per customer daily revenue
BRERE (i) SUEFTIHE THEARE
Dining Banquet Dining Banquet
customer  customer customer customer
BREF BEEF RBEEF HEEF
Times Times HKS HKS HKS HKS HKS HES

i ¢ fi 4 V-2

Er A V-7 Er AT

U Banquet (Mong Kok) (1) and 22 (RA) R

U Banguet (Mong Kok) (2 22 (HA)Q 335 278 107
U Banquet (Tsim Sha Tsu) BE (4DH) NATER 34 NATER
U Banguet (Kwun Tong)/ 22 (BE)/

U Banguet « The StarView 232.28 (BR)

(KwunTong) (Note 4) (FizE4) 4.08 377 113

U Banquet (Causeway Bay) 25 (REE) 217 225 112

U Banguet (North Point)/ B2(kA)/

U+ Kitchen (North Point) and ER (AR
U« Pot (North Point) (Note 3) 28 (1tA)
(Hi3E3) 264 25 98

U Banquet (Wong Tai Sin) and BE(EAU)R

Hot Pot Cuisine Restaurant/ WEEERNE/
U~ Kitchen (Wong Tai Sin) and B (BAI) R
U~ Pot (Wong Tai Sin) (Notes 2) BH(EAN)
(HizE2) 3.10 312 82

U Banquet (Sino Plaza) 22 (ERES) 2,62 297 141

U Banquet «The StarView (The One) ~ BE. £/%(The One) 121 095 am

Note:

1. The seat turnover rate was calculated by dividing the total
number of diners (including wedding banquet diners) by
the total number of seats available for regular dining service
in the relevant restaurant then divided by the total number
of operation days for the relevant period.

2. We have changed the restaurants names from “U Banquet

(Wong Tai Sin)” and “Hot Pot Cuisine” to U « Kitchen (Wong
Tai Sin) and U - Pot (Wong Tai Sin) since March 2017, the

restaurants are mainly focus on dining business.

SE-NERRYE EREEERARAT

645 105 628 200444 187487
NAT#ER 91 601 NATER 70739
612 102 619 135,090 116,190
641 106 654 96,850 108410
NIA T & 88 494 141,016 120868
532 8 NATEA 178,421 179340
619 128 658 82,524 87,547
821 33 64 177,749 11159
B 7 -

BEERIE R TR AR EE R AR 4R
AE (BIEEZREAB)BRAER
JA B AR 765 T A # B B AR BUA R BR DA
THRAER R & B H BT

2. HME —F—EF=AUKREREB
BEEE B2 (AW R R
Sl 2R RERH (EXM) RER
(FEAML) EEEREENAEE
7o



3. U Banquet (North Point) was renamed to U - Kitchen
(North Point) and U « Pot (North Point) in late July 2017, the
restaurants are mainly focus on dining business.

4. U Banquet (Kwun Tong) was changed to U Banquet -
The StarView (Kwun Tong) in mid-September 2017, the
restaurants are mainly focus on banquet business.

Cost of Revenue

The cost of revenue is mainly comprised of cost of
materials consumed, cost of distribution of goods, cost
of provision of wedding services and cost of property
leasing. Cost of materials consumed for the Interim Period
amounted to approximately HK$50,606,000 (Six months
ended 30 June 2017: HK$46,003,000), representing
an increase of approximately 10.0% as compared to
corresponding period in 2017.

The increase in cost of revenue was larger than the
increase of revenue for the Interim period. In late 2017,
two restaurants, named U « Pot (Wong Tai Sin) and U - Pot
(North Point) became buffet style restaurants which the
cost of materials consumed increased. The cost of materials
consumed approximately 27.6% of the Group's revenue
from Chinese restaurants operations for the Interim Period
while only 26.3% for the corresponding period in 2017.

Employee Benefit Expenses

Employee benefit expenses were approximately
HK$49,406,000 for the Interim Period (six months ended
30 June 2017: approximately HK$53,388,000), a decrease
of approximately 7.5% as compared to the corresponding
period in 2017. The decrease was mainly due to the
reduction in the number of employees after the closure
of the U Banquet (Tsim Sha Tsui) on 7 January 2018. The
Group had 417 employees as at 30 June 2018 which
represented a reduction of 12.2% compared to the same
period in 2017 (as at 30 June 2017: 475). The Group
regularly reviews the work allocation of the staff to improve
and maintain a high standard of service.

3. 22 (EART—LFLARE
HRERF (LA RER(LA) -
BEETREERAEES-

4, 22 (BR)R-Z—LFNLATAE
FEREE-ER(BE) BEEX
BEEBNEEER-

€I o %N

WA AEZBERBAAE  DHEHE
B AR~ 12 (R IEAS AR 5 0 AR A I M 2
FAER A - B ZE R AR 2 AR AR
#) /50,606,000 T (B EZE =T —+
FRNA=1+H1E/<18A : 46,003,000
BIL) R FREEMY
10.0% °

R HA AR R U 2 A N A 1 1 R 2
BIERES RIE—+EEE MR
EIE (BIE M (FAM) RE#H (4
) ) ABBREERE  EFEMEA
TG BT hn o AR HAHARS - R Bk AL
NEEF X EEEE W 427.6%
M-ZF—tFRHEL263% -

EEREFEX

KA HHEE BERINEZIO AR
494060008 L (BIE=T —LF X
A=+ R 1L/ A : £53,388,0007%
JL) BT — - FRAMEL R DL
75% WA EBEHRR T —\F—
AtRHERAEE (XPHE)EEERA
RO - AEER =T —N\FX
A=+HBA4174EE BR=_ZF—t
ERHRA122% (Z T —+F N A
=+RH:475%) - AEETFH®RTE
TR IEDBLLAR S RAER = RIS

#-
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Operating Lease Payments

Operating lease payments for the Interim Period amounted
to approximately HK$38,582,000, representing a decrease
of approximately 4.5% as compared to the corresponding
period in 2017. The decrease was mainly due to the
closure of the U Banquet (Tsim Sha Tsui) after its tenancy
agreement expired on 7 January 2018.

Other Expenses

Other expenses mainly represent expenses incurred for the
Group’s operation, consisting of consultancy service fee,
service fees to temporary workers, kitchen consumables,
cleaning and laundry, repair and maintenance, advertising
and promotion, etc. For the Interim Period, other expenses
amounted to approximately HK$37,643,000, representing
an increase of approximately 7.0% as compared to the
corresponding period in 2017. The increase was mainly due
to the increase in service fee paid to temporary workers as
more wedding banquet events during the Interim Period.

Loss Before Tax and Loss Attributable to Owners of the
Company

During the period under review, the performance
of restaurant operation for dining services had been
improved as compared to the corresponding period in
2017. It is primarily due to the loss of revenue during the
decoration period of U Banquet (Mong Kok) (1) and (Il) and
U Banquet (Wong Tai Sin) in the first half of 2017 while
no restaurants had such decoration period for the Interim
Period. In addition, the Group had successfully implement
new strategy for several restaurants with positive result.
Hence, despite the closure of the U Banquet (Tsim Sha
Tsui) for the Interim Period, the aggregated revenue
generated from restaurant operation still increased from
approximately HK$174,725,000 in first half of 2017 to
approximately HK$ 183,190,000 for the Interim Period.

SE-NERRYE EREEERARAT

KREHER

R HBE SLEHEEFRO A
38,582,000/ 7T * R_F—tFRIER
DHI45% MO EBZHRHR =T —N
F—AtBHEERZERBEMEARE
Z(LPHE) -

Hpxx

HifAY FEHEASENEERS
BREBERREE FTFTBREIAN
RiE BFA - BRREX #iER
HE BELEREEERAS R HH
- E 5 & 49 537,643,000 7T 8]
ZZ— L FREBIEINAI7.0% ° FZIG N
FEHRRT RSB 2 EE e E
BT T R A TR ARTS B 48 0 o

BRBAIEIER A D THEE AL
hEE

REEHRE  BEEETRREREZ
REBR-_T—tFRBBMEE I
DEEHRREBE(EA) DRINEE
E(BAMDR - —LF LEEH
ESHMSZ W R18K - i BAEAR
18E 4 B2 G 1L 2 (S BRFE AT B o L A
REBEKINRZ REGIEE e
B WESEBKR Bt &ER
FEEIRIBARIEE (LPM|E) - BE
BEBEEZBNENAB=Z—t
F A FE 7 %9174,725,00078 T8 A0
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The operating cost which includes employee benefit
expenses, depreciation and operating lease payment had
been decreased as closure of the U Banquet (Tsim Sha Tsui)
during the Interim Period, with the effect of increase the
revenue and decrease of operating cost mentioned above,
the Group loss before tax and a loss attributable to owners
of the Company had been decreased from approximately
HK$23,525,000 and HK$23,748,000, respectively for the
first half of 2017 to approximately HK$15,399,000 and
HK$15,716,000, respectively for the Interim Period.

Liquidity, Financial Resources and Capital structure

Capital Structure

The Group's objectives when managing capital are to
safeguard its ability to continue as a going concern in order
to provide returns for shareholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's
strategy, which was unchanged during the Interim Period,
was to lower the gearing ratio to an acceptable level.

Cash position and pledged bank deposit

As at 30 June 2018, the Group's cash and cash equivalents
were approximately HK$156,166,000, representing a
decrease of approximately 20.5% as compared with
approximately HK$196,335,000 as at 31 December
2017. The decrease was mainly due to the payment of
refundable deposit for a possible acquisition during the
Interim Period.

ERHHEMRERESE (L4HE)
EERA (BERERNRAS &
REERERNR) BRI -BRE
U ER G N R S ERR AR D R AR
SERFATE B RAA RES AN
EES BT —tF EFFEZLN
23,525,000 JT. % .23,748,0007%8 7T 5 5
A > 2 R HA B 2 4915,399,0007% 7T
115,716,000 JT °

RBES URERRERR
B

BA%E
AEEEAREE R REMREERE
Rz B AR RRR 5 AR B R0 4
HRBEARBINRDE KA -

REFHABEARE  AKE A
BNTRENRESHE REEAT
PR BEATHAR D Sk & B E AR A
BfE-

HENEMRAT 5 AEBNEE
BELERSEEERHEEN - AKHE
MR I ERR R A Bl &
ERELXREETRAIAKF -

BEMER ERFIRT 75
R=ZZE—N\FEXA=1+RH £&H
BR& R eEEBMHA 156,166,000/
TBRZZT—tF+=A=+—H
#9196,335,00078 TR 2 £120.5% © %k
DEZRMRAR AP EER TS =
EYAAREES -
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Borrowing, Bank Borrowings and charge on the Group’s assets

On 9 May 2017, U Banquet Group Limited (“UBGL"), the
Company's wholly owned subsidiary company, entered
into a loan facility agreement with a director of certain
subsidiaries in which the director has agreed to make
available to UBGL from time to time an unsecured loan
facility amounted to HK$60,000,000 with an interest rate
of 4.5% per annum for a term of 30 months. As at 30 June
2018, a total of HK$25,636,000 were drawn down including
interest accrued. The carrying amounts of loans from a
director of subsidiaries approximate their fair values, are
denominated in HKS and repayable on demand.

Subsequent to the balance sheet date, the Group has
repaid HK$5,000,000 of this borrowings.

For the Interim Period, loan interest expenses paid or
payable for this borrowings amounted to HK$636,000 (six
months ended 30 June 2017: HK$288,000).

As at 30 June 2018, there were no bank borrowings and
charges on assets for bank borrowings.

Trade receivables

As at 30 June 2018, the Group's trade receivables were
approximately HK$1,304,000, representing a decrease of
approximately 33.3% as compared to such amount as at 31
December 2017. The trade receivables mainly comprised
credit cards receivable from the chinese restaurants
operation. The decrease in trade receivables was primarily
due to the closure of the U Banquet (Tsim Sha Tsui) in
during the Interim Period.
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Gearing ratio

The gearing ratio is measured by net debt (aggregate of
current and non-current borrowings less cash and cash
equivalents) divided by total capital (calculated as total
equity plus net debt). As at 30 June 2018, the Group's
gearing ratio was approximately 31.3% (As at 31 December
2017: net cash position).

Foreign Exchange Exposure

Since most of the revenue and expenditure are made in
Hong Kong dollars, the Group is not exposed to significant
foreign exchange exposure.

Significant Investment Held, Material Acquisition or
Disposal of Subsidiaries and Affiliated Companies and
Plans for Material Investment or Capital Assets

Possible Acquisition of Environmental Maintenance Business

References are made to the announcements of the
Company dated 9 February 2018, 16 March 2018, 16 April
2018, 16 May 2018, 29 May 2018, 12 June 2018 and 20
June 2018 in relation to, among other things, the possible
acquisition of 51% of the entire issued share capital in BYL
Property Holdings Group Limited (“The Target Company”)
by Wild South Limited, (“The Purchaser”, a directly
wholly-owned subsidiary of the Company) from Mr. Wan
Zhong (“The Vendor") at the aggregate consideration of
RMB132,600,000.
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Under the Stock Purchase Agreement, the Vendor shall
provide the profit guarantee to the Purchaser and pursuant
to which the Vendor shall guarantee that the audited
consolidated net profit after tax of the Target Company
and its subsidiary (“The Target Group”) for the three
financial years ending 31 December 2020 shall not be less
than RMB94,500,000 in aggregate. For due observance
and punctual performance of the Vendor's obligations
under the profit guarantee, the Vendor shall upon the
Completion (i) procure certain landed properties in the
PRC to be charged to Shenzhen Huashu, a wholly owned
subsidiary of the Company; and (ii) charge the remaining
49% of the entire issued share capital of the Target
Company to the Purchaser.

A circular setting out, among other things, details of
the above matters was published on 15 June 2018
(“the Circular”). An extraordinary general meeting of
the Company was held on 16 July 2018, the Possible
Acquisition has been approved by the shareholders of the
Company and it is expected to be completed in due course
of 2018. For details, please refer to the announcements
of the Company dated 9 February 2018, 16 March 2018,
16 April 2018, 16 May 2018, 29 May 2018, 12 June 2018
and 20 June 2018, the poll results announcement of the
Company dated 16 July 2018 and the Circular.
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As disclosed in the Circular, the acquisition completion is
conditional upon the fulfillment (or waiver, if applicable)
of the various conditions precedent as set out in the Stock
Purchase Agreement (as supplemented by the Acquisition
Supplemental Agreements) on or before the Acquisition
Long Stop Date (i.e. 8 August 2018) or such later date as
the parties to the Stock Purchase Agreement may agree in
writing. Since additional time is required for the fulfillment
of the conditions precedent to the acquisition completion,
the Purchaser and the Vendor agreed to extend the
Acquisition Long Stop Date to 31 October 2018. For details,
please refer to the announcements of the Company dated
8 August 2018 and 13 August 2018.

Possible Subscription of New Shares Under Specific Mandate

References are made to the announcements of the
Company dated 15 March 2018, 19 March 2018, 29 May
2018 and 20 June 2018 in relation to, among other things,
the Company entered into the Subscription Agreement
with CASIC Investment Fund Management (Beijing)
Limited Company* (I AR THREES EE (I
)BT (“the Subscriber”), pursuant to which
the Subscriber has conditionally agreed to subscribe
for (or procure the subscription by its nominee(s)) and
the Company has agreed to allot and issue 180,000,000
new Shares at the Subscription Price of HK$1.80 per
Subscription Share to the Subscriber (or its nominee(s)).

A circular setting out, among other things, details of
the above matters was published on 15 June 2018
(“the Circular”). An extraordinary general meeting of
the Company was held on 16 July 2018, the Possible
Subscription has been approved by the shareholders
of the Company and it is expected to be completed
in due course of 2018. For details, please refer to the
announcements of the Company dated 15 March 2018,
19 March 2018, 29 May 2018 and 20 June 2018, the poll
results announcement of the Company dated 16 July 2018
and the Circular.

* For identification purpose only
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As disclosed in the Circular, completion of the Subscription
is conditional upon the fulfillment (or waiver, if applicable)
of the various conditions precedent as set out in the
Subscription Agreement (as supplemented by the
Subscription Supplemental Agreement) on or before 31
July 2018 (the “Long Stop Date”) or such later date as
the Company and the Subscriber may agree in writing.
Since additional time is required for the fulfilment of the
conditions precedent to the completion, the Company
and the Subscriber agreed to extend the Long Stop
Date to 31 October 2018. For details, please refer to the
announcements of the Company dated 31 July 2018 and
13 August 2018.

Possible Placing of New Shares Under Specific Mandate

References are made to the announcements of the
Company dated 15 March 2018 and 19 March 2018, in
relation to, among other things, the Company entered into
the Placing Agreement with Sheng Yuan Securities Limited
("the Placing Agent"), pursuant to which the Placing Agent
has conditionally agreed to place, on a best-effort basis, an
aggregate of up to 180,000,000 new Shares at the Placing
Price of HK$1.80 per Placing Share, to not less than six
Placees who and whose ultimate beneficial owners shall be
Independent Third Parties.

The Company entered into a deed of termination (the
‘Deed of Termination”) with the Placing Agent on 29 May
2018 to terminate the Placing Agreement. Pursuant to
the Deed of Termination, all obligations and liabilities of
the Company and the Placing Agent under the Placing
Agreement shall be absolutely discharged and released in
all aspects with immediate effect and neither the Company
nor the Placing Agent would have any claims against the
other in respect of the Placing. For details, please refer
to the announcements of the Company dated 15 March
2018, 19 March 2018 and 29 May 2018.
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Lapse of Exclusivity Period in relation to the Memorandum Of
Understanding of a Potential Investment

References are made to the announcements of the
Company dated 21 April 2017, 20 October 2017 and 20
January 2018, in relation to, among other things, the
Company entered into a Memorandum of Understanding
agreement ("MOU") with Mr. Feng Xiangdong* (“Dr. Feng”)
and Gefeng Environmental Protection Technology Co.
Ltd* (18 LIRFERHE B R A A]) (the “Target company”)
in respect of the proposed capital injection into the
Target Company. On 20 October 2017 and 20 January
2018, the Company, the Target Company and Dr. Feng
agreed to extend the Exclusivity Period of the MOU by
way of entering into the supplemental agreement and
second supplemental agreement to the MOU respectively
pursuant to which the parties have agreed to, among
others, extend and further extend the Exclusivity Period
finally up to 20 July 2018 in order to allow additional time
for the negotiation process. As the negotiation on certain
conditions had not been completed prior to the expiry
of the final Exclusivity Period on 20 July 2018, no Formal
Agreement was entered into between the parties. The
MOU has lapsed and ceased to have any effect. For details,
please refer to the announcements of the Company dated
21 April 2017, 20 October 2017, 20 January 2018 and 20
July 2018.

Save for the above business plan as disclosed, there is no
plan for material investment or capital assets as at 30 June
2018.

* For identification purpose only
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USE OF PROCEEDS

The Company has conducted the following equity
fund raising activities during the Interim Period and
subsequently after 30 June 2018:

Proposed Use of Proceeds from the Possible
Subscriptions

On 15 March 2018, the Company entered into a
subscription agreement with CASIC Investment Fund
Management (Beijing) Limited Company* (#ii X % T
KEHESER (LR)BRAAF) (“‘the Subscriber”),
pursuant to which the Subscriber has conditionally
agreed to subscribe for (or procure the subscription by
its nominee(s)) and the Company has agreed to allot and
issue 180,000,000 new shares at the subscription price of
HK$1.80 per subscription share to the Subscriber (or its
nominee(s)) (“The Possible Subscription”).

The gross proceeds from the Possible Subscription are
estimated to be approximately HK$324,000,000. The
net proceeds from the Subscription after deducting the
related expenses are estimated to be approximately
HK$322,600,000, which will be applied as follows:

(0] approximately HK$165,750,000 for the settlement
of the consideration for the Possible Acquisition;

(if) approximately HK$52,000,000 for general working

capital for existing business, mainly for operating
lease payments and other operating expenses;

(iii) approximately HK$8,000,000 for renovation and/
or maintenance work of certain restaurants in the
next 12 months;

*  For identification purpose only
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(iv) approximately HK$52,500,000 for acquiring
food and beverage business and/or acquiring
commercial properties for office and self-use
within the next 12 to 18 months; and

(v) approximately HK$44,350,000 for future
investment(s) opportunities, which included but
not limited to securities investments and/or any
other viable investment or business opportunities
arising from time to time.

A circular setting out, among other things, details of
the above matters was published on 15 June 2018. An
extraordinary general meeting of the Company was
held on 16 July 2018, the Possible Subscription has been
approved by the shareholders of the Company and it is
expected to be completed in due course of 2018.

Up to the date of this report, the Subscriber is still in the
course of fulfilling the various conditions precedent to the
Possible Subscription. The Company and the Subscriber
agreed to extend the long stop date for fulfilling the
various conditions precedent of the Possible Subscription
to 31 October 2018.

For details, please refer to the announcements of the
Company dated 15 March 2018, 19 March 2018, 29 May
2018, 20 June 2018, 31 July 2018 and 13 August 2018, the
poll results announcement of the Company dated 16 July
2018 and the Circular.
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Actual Use of Proceeds from the Placement of New
Shares

On 4 January 2017, the Company entered into a placing
agreement with a placing agent for the placing of up to
an aggregate of 93,000,000 new Shares to the placees at
the placing price of HK$1.61 per placing share. The net
proceeds received by the Company in the amount of
approximately HK$146.7 million were subsequently fully
utilized. For details, please refer to the announcements of
the Company dated 4 January 2017, 23 January 2017, 28
February 2017, 16 June 2017 and 30 June 2017, and the
Company's 2017 Interim report and the Company's 2017
Annual Report.

Save as disclosed above, the Company has not conducted
any other equity fund raising activities in the Interim Period
and the period immediately prior to the date of this report.

Contingent Liabilities

As at 30 June 2018, the Group did not have any material
contingent liabilities.

Employees and Remuneration Policies

The Group had 417 (31 December 2017: 480) employees
as at 30 June 2018. The Group's remuneration practices
are in line with the prevailing market practice and are
determined on the basis of performance, qualification and
experience of individual employee.

Dividend

The Directors do not recommend payment of dividend for
the Interim Period (six months ended 30 June 2017: Nil).
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Share Option

The share option scheme of the Company was adopted
on 19 November 2013. During the six months ended 30
June 2018, there was no share option granted, exercised,
cancelled or lapsed under the share option schemes and
11,600,000 share option remained outstanding at the
beginning and at the end of the Reporting Period under
the share option schemes of the Company.

Prospects

In light of the continued fierce competitive environment
in the food and beverage industry, the rising cost of
materials and the continuing high rental cost in Hong
Kong, the financial performance of the Group for the six
months ended 30 June 2018 remained under pressure.
The operating environment in Hong Kong is expected to
remain challenging for the foreseeable future. Nonetheless,
the management is confident that the Group can succeed
and enhance the shareholders’ value.

The Group will continue to deploy different marketing
strategies, adding creative features to the existing and
new restaurants, meanwhile, implementing effective cost
control measures and minimising the operating costs on
rental, raw materials and labour accordingly.

Looking forward, the Group will continue to utilise its
available resources to engage in its current business.
The Group will continue to develop its core business.
Apart from this, the Group will also explore business
opportunities to strengthen its revenue base such as
acquisition of potential properties in Hong Kong and/or
China which is expected to generate a stable and constant
stream of rental income to the Group.
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In addition, the Directors of the Company are of the view
that it is vitally important for the Group to adopt timely and
appropriate business strategies in due course, including
business diversification and making suitable investments,
to facilitate a balance development and growth of the
Company in the long run. Hence, the expansion to the
environmental related business is considered a prudent
approach to diversify the business risk of the Group,
which is considered to be beneficial to the Company and
Shareholders as a whole in the long run. Further details
of the reasons and benefits of the Possible Acquisition
have been set out in the announcement of the Company
dated 9 February 2018, and the circular of the Company
published on 14 June 2018.

DIRECTORS' INTERESTS IN A COMPETING
BUSINESS

For the Interim Period, the Directors are not aware of any
business or interest of the Directors, the management of
the Company and their respective associates (as defined
under the Listing Rules) that compete or may compete
with the business of the Group and any other conflict of
interest which any such person has or may have with the
Group.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the Interim Period.
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CORPORATE GOVERNANCE

The Company is committed to ensure a high standard of
corporate governance in the interests of the shareholders
and devotes considerable effort to maintain high level of
business ethics and corporate governance practices. The
Company has complied with the Corporate Governance
Code (the “CG Code") as set out in Appendix 14 of the
Listing Rules throughout the Interim Period. The Company
has applied the principles of, and complied with, the
applicable code provisions of the CG Code during the
Interim Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules
(the “Model Code”) as its own code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealings.

Having made specific enquiries to all the Directors and all
the Directors of the Company had confirmed compliance
with the required standard of dealings and the code of
conduct for directors’ securities transactions during the
Interim Period.
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AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”). The Audit Committee performs,
amongst others, review financial information of the Group;
review relationship with and the terms of appointment
of the external auditors; and review the Company’s
financial reporting system, internal control system and risk
management system.

The existing Audit Committee of the Company consists
of three independent non-executive directors of the
Company, chaired by Mr. Lam Ka Tak and the other two
members are Mr. Xu Zhihao and Ms. Liu Yan.

The unaudited interim financial results of the Group for
the Interim Period have been reviewed by the Audit
Committee.

By Order of the Board
U Banquet Group Holding Limited
Sang Kanggiao
Chairman and Executive Director

Hong Kong, 23 August 2018
As at the date of this report, the Executive Directors are
Mr. Sang Kanggiao, Mr. Xu Wenze and Mr. Cui Peng; the

Independent Non-executive Directors are Mr. Xu Zhihao,
Mr. Lam Ka Tak and Ms. Liu Yan.
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